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't'hc 2014 Ycar'

o1' thc I{egional Str,rclies

Accoutntitrg llcPort

(-lcnter IrottncJttti otl

I T.{DTiI)Ii]\I)IiN]' ATJI)ITOIT' S OPII\ I{)N

\\'c hrvc aLtdirecl llrc llnuncitrl stirlcllrcnts ol'lltc Iitgi,rttlrl SlLrrlics ( erltcr l:.rttltlliliott (llctct:rrtlter'

l6irltjrrlig;1. rr6ic1 cgrlprisc tl'rc slirtcnrclrt ol ljnirnciitl sitttaliott as ol t)ccctrlbct-31- 2014. thc contpletecl

stiltclrlent o1' cotlprelrcp s iyc inc..rurt'. stlitcnrcnt rrl'cltiLnscs itr ctltitv tttlcl statctttetll tll'caslt llows lirr thc ycar-

arrcl a SuntmZrry of sigDilrcarrt acc0tttrlillg policics ancl othcr crplitllatot'v 11()tCS.

.1.f ontqenurit' iIuptttt:;ibilii.1'.litr lltc irirtuttciul Stulctllcttl\

l hc lrourrclation ut.nragcnlcut is lcsponsib)c lbl tlre plcltalation arrd the trLtc itllcl lait presctrtatton ol

Llrrs. ll'ariciul slilterlrcnts in acco'tlrrncc rvillr Intclnatiottal Iinaucia] [lcporting Standalds l iri'

r'-'s;.ronsi lri l itY i nolurlf s

lt|l(iLi|i,.:Ll|(li:tit.1lte:.i'rl1:tLirttrrll.ljtiatlcil.isLille1l]clitS1hatar.cll.ce
l\) lfliil!j L)l cl!i)f.

. I t! iIor'.\ !1.'\ !tt) t,\ i Ir i i it.l'

r.)!tr iLrs;!)(iirrjil-\iiit\ is t() c\lrtess iilr ()|)ini{)|I '.)lI lllcsc linarleial sttlttilllel)!s bascd on our aLrclit \\l
!t)1(iricierl oLrr 1rl(lit i1 irecg;tlrrlcc qillt Irrtcrnatiottal Stirrttlaltls olr i\trcliting. l'hose standards requirc thilt \\.
r:OrnltlY $,ith cthiclrl r.cqLrirc:ncnts ulii-l ltlan and pcr'lirtnr thc auclit to obtain reasonable assur2lllcc as lo

ii ltclhcr lhe tinancilrl stilt(:IttcDts ar.c ll ec liotlt ltlatel'ial trissti]tcr1.rcut.

i\tr aLrcli( iuvolvcs ltcrli;r'lliug ltlctccclulcs to oblain audit cvjclcncc aboLtt thc alnotlrlls and disclostues

i5 thc lilarrcjlLl stirtcl'1ct)ts. 'l hc procccLLrrcs sclcctctl dcltcltcl ou tlrc aLrditor.jLrdgrttcnt. inclrrdirrg tlrc

]sscssntcnt ofthe r.isks ol'nlirlcriirl tnisstalcnrolll of tlre llruncial stalcl'llcllts- $'hcthct dLtc to liaud or ertor' ll)

tlakit.tg lit,rsc risli rsscssntcpts. tlrc ltLrclitor considcrs itttclrilrl cotlltol- felevillll to prellatltliotl atrd truu ancl

l:rir.pr.esentationo1.Llre|irtirilciirlstiltcl1'lcl|tS"illorclcrtoc|csiIltrliLtdit1lrtlcct|Ltt.cstll1tllcl1l1llo1lr



cit.cu;lstanccs. br.rt not lilr tlrc plrrpose of exprcssing an opirlion on tbe cl'fbctivcncss ol'the lroundation's

i;tellal control. An audit also inclr-rdcs evalLrating the appropfiaterress of accoLlnting policies used and the

fcilsonalllct1ess ol' accclLrnting cstintales nradc by the mattagcnteut, as well as evaluating the ovefall

pfesculatiou of the flnancial statenlents.

We believe that tbe agclit evidence we have obtained is sufficient and appropriate to provide a basis for

or.rr audit opinio;r.

Opinion

ln our opirrion. the filarrcial statentents givc a true and ltrir view o1'the Regional Studics Cenler

ibLrlclation's fllancial situalion as ol' Deccrrrbcr' 3 I . 20 14. its operalions tesLrlts and cash flows fbr the year.

i rr tLccolclitnce u,i tlt I ntcrnational lii nartcial Rcporli nu Standarcls.

('onll nne ci ['ry':

"YIrli IIVAN- ALJ DIT CONSLJ l.l-"

L.Ghonyar-r

[,.Cihonyzln

]NYAN.A

Ittt - 
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'l hc Rcgio'al Str,rclics Clerptcr- (liS(') is un inclcltenctcnt. non-prolit l:ot-tttclatiorr oflcIitrs fl r'i'iclc

rargrr .l'str-.tcgic apllr,,sis irpcl ob.jcctirrc rcsr-:lrrc:lr. anil irnltle Itre trtiltrr. rl tlllllrbcl' tll'ccltrcatiortal atrcl

IrrIicr -r'cIittctl ltroie cts.

i\s lr lcacli'g tlrink tanl< basecl irr Anrcnia. the ItSC conclr-tcts t'cscttrch and arnal)'sis and clcvclops

;l,licy i'iriatir,,cs r-rinrccl irt bolstcring political ancl ccononric rclbrnl altrcl conflict restllutiotl in tlle

br.aclcr Sgut6 Claucarsus rcgion.'['hc RSC strives to clerrate political discourse and deepen civic

ercLivisni while broacleqilg er-rgagerncnt in the pullic policl,proccss. In this wely. the ItSC patt'trlct's

with var.iors actors aud decir]on n,rrkcrs. incluclirrg civil society" ilttertraticlrlal orgarlizzttitlrls' tllc

olirrate scctor'. acerdettt ia anci state irrstitrttions.

As an inclcltenclenL think tarrl<. thc IISO proclLrcos

|cscrat'ch lilcLtseci on fl\,c lllillll lll'oul'alll Al'ctls:

a vr,iclc rapge 9l- s1r'ategic anllvsis alld gb.icctrve

(I) ItcSi.'ul Analrsis on tltc SoLrth ('itLtclsLls. btrt aIsci ine ltrilinr: l|ltrl- [tttssilt trrlc[ 
'l'r-tt'l"e i

(2) Nationltl Se:crtritl' atlcl [)c1L'lluc issLtcs.

( I ) lrcilrlottiics & (itrvcl'l'lllllec:

(4) lrclLtcatitrll & Social lsstrcs' i Ircl rrcl i trrl sctltlet' issitcs:

(-i ) l'ublie i'olicr .

()'c tll'titc c()r.er ltlpgcr'-tc;nt gclals ol'thc I{cgitlrtal Str-tcJies ('crtlcr

tirr I'ciit'rtt tttrti sLtstiiirritblc tlerr cltlllrttcrrt [')' coi.ttritrutillg Lo thc

tlri.orrglr innrrvirtii,c lrnrl ob.icctir c sLrutcgic l'cscal'ch ancl ltlralrtsis.

'l.he ttsC uias fbunclccl in 14.01 .2012.'l-hc Irounclation is locatccl att tl-rc aclclress 4/6 Arlrirvzlrr

Sl.rcct. 4th irloor. 0010 Yercvatt. At'tltctlia

(RS(l) is to scl'\/c as at catalvst

lixrnLtlatiott ol' pr-rblic llolicv

-1. A rl)t'l

l.l. Ot'l.tt,,tt.t. OB,ll'.('l lvl'. ol' \\ ./\t'l)ll

lhc .bjccti'c cl1' arr aLrclit is Lo c\llress iin applopliatc oltittit'rll i.ls tcl whcther the llrlarlcial

sIatcr.c.ts litr ]01-l ycar I)r'cscnt tirirlr. in all nrrrtcrial rcsl'rccLs. Lllr: lltlatrcial llosititltl. thc t'r:stiits

rii'ti'cr-ittiiirrs. lincl tltc clrsir ll()\\,s ()l' I'ltc l{S('. 'l'o sur rlrat thc lltrilllciitl stalcrtrcl-tts 1ll'csctlt tirirlr '

iri.ll r'.rer.iirl r.esl)ccrs. ls eclrrivllcrrt to stal.rng thut tltcr ltl'c ll'erc il'otll rlratcIiiil rlrisstatclllcllts

u,lrcther.drrc to cn'()r'. ll'trutl- or ls u c()nscclLlertcc ttl'lttr illL'gal ltct llY tllc clicrlt'

J.2. N4;\N;\(iltNll,.N'l''S ltl.Sl'ONSllltl,l'l'\,' liolt Ii-lN'\NCl;\1,llnpClll'l-lNC

'l'hc firia'cial statcrtrcrrls 5etvc bccn preparccl by lletntlgcn-tct-tt itl etcc;ordalrcc witl-r Itlte|tretLiotral

l;i'a.cial ltcpor.ting SLanclarcls. Whcn arltcrnativc accounLing t-ucthocls cxist. lllallttgelrletlt Itt'ts

choscp tSosc it considers rtrost appropriate in thc cit'ctttrlstatrces'

'l'lrc sigrificaurt 1ccountine policics rrsccl arc clcscribccl in Notcs til Ihc lrllarlcial statcrllctlts' ('ct'titirr

r.rr.i-i.rrr-rts irr thc l,lrrirncilrl stal.cnlcnl.s al'c [rascd on csl.irlales tttlcl .iLrclgrllcrlts. N4arlagenlclrt hirs

iictcr.rrti'ccl srrclt llllt()rr.ts tl' i:t l.cils()ltrrl-llc [rltsis in trlclcr to c)nsLrrt: lhlrt thc [lllAllciitl statcrlrctrts itt'c

ilr.cscrtcrl lirir.lr,. i1 1ll plrlcriirl lcspccr.s. \zllrnagcnrcnt hits llrcPltt'ccl tlrc llrlatncial irltilt'rllitl'toti

l)r.cse'tcrl clrr,rlrr,.. in Llil illlrnenrl rcpt)r't lrncl llts ctt:tLtl'ccl tlrirt it is ctlt-tsisl'crtt tl'ith that irl lhc

I r niinciill sltttctttctlls.



l'lrc ('orlpiit.tr,'s C'hiet' l:rccr,tl.ivc O1'llccr tttrcl C'lliel'

cstat)lishccj iutcl llililrtirirrrrig clisciosLu'c ecltltt'ols iitlci

[lnuncial r i:ltorti rrg.

't'hc Iloatt'tl of't)it'cctors is rcsl'rtltrsiblc lill cllsLlfilrg thitl

lrnancial l'cllorting attcl is Lrltirlate lt lcsponsiblc lil1

statcnrcrtts. 
i
'i

J.3. n U D t't'o t{'s llltsl'oNS I 1l I l-l'l'\'

Or,rr-responsibility is to cxlless an opirrion or1 these [inanciarl statcnrents based on oLll ar"rdits. We

conducted our ar-rcjits ir-r erccorcleu-rcc witlr qenerarllyiacceptecl International auditing starlclarcls'

'l'hose stanclar-c1s rcquirc thert \vc coptltly,,"ith cthical reqr"rircntcnts ancl ltlarr iirld perfill'nr thc atrciit

t, obtuirr rcusonablc i.rssr.llance abor.rt vvhcthc:r t[rc llrtarlcial stlttct-tlclrts ll,l'c I'rcc fl-orll

rnlrtcrial nt i sstatctrrcrlt.

,,\rr irr6lil irryolvcs pcr.iilrrrring prclccclrrrcs to ol-rtltirr lrLrclit ct'iclcncc it[roLtt thc itt't-ttllttlts lttrtl

cliscl()sLlt.cs irt rhc Ill1lciitl stltcnrcrrts. lltc ltroccrlrrrcsisclccteri .leltcrtcl tlrl tllc itLttlittir"s.irrclslllcl'lt.

iur:lLrili'u tltc tisscssl'crrt .l'thc r.isl..s t)l'lrirtclill ntisstittcnrclrl ol'thc lintutciirl stat.e tllctrts. ti'hcrtltcrt'

clrrc [9 ll-lrrrcl ()r- cr-r.()r.. lrt nrirliing.- thosc risl,- lrsscssnrcrtts. thc lrLrclitot' ctlrlsiclc[s irltcl'rlitl ctltltt'01

r-clcvant to tltc cntitr,'s 1-lrcl-lurat.ion lrncl lirir'Prcsc-ttt;.ttittti t)t'thc flrrallcitrl statetrlctrts in orclcI ttl

tlcsign urrclit pr.occclir|cs that trrc alll)t'oltIiatc in LItc oi|crttnstettrccs. btrt tlot Ibl'Lhc pLll'posc ol'

c\plussip1. 1p opinion orr thc e l'l-cctivcltcss ol- tlie crrtitl,'s itttct'ttltl cotll.rtll. Att ar-tcJit also itlcluc]cs

ciralirating thc appr-opriiitc:r-rcss of atccor-rnting policics ursccl artcl thc reatsolrablcness ot'z'tcctltrrttirlg

cstiprates prerclc ['l,v urlpagcnrcr-rt. r-rs vvell as cvarlttatirtg tlic ovcrall presctltation ol'thc
l' nancial statenrents.

lr r l,:ll\,,\ l. Ctlst'nr)l.s'l'l' s'l'lN(;

;\Lrrlitors rcr, icir,,ccl intclnltl crlrrtrols- lncclurnisnrs. itrtcl gLriclclirtcs: cvalr-tittctl colltrOl itcictlttacV iltrcl

e l'icuti\/cncss: tlclcctccl oltcnrting ltcr'Itllnrancc tt'cnds itncl asscssccl l<cl' ;lroclrrctir it1' ratios. 'l'hc

si)cCililists lils. e 
',lLritlccl 

:rrrclr ccl;rtr.6ls t9 r c;il'r ltclhc;crrcc Lo rc!.rtlator'-r qLritle liric:;. q()\ ('l'lrllilrr,'

1-.,',-,,rccl.r.js :1r(l ()l)cr.1tipg 1-.i'ipciplcs conrron in intlLrstrics irt ri lriclt thc OI'ltatrliz.ittitltt ()llcl'lltill!1.

,\rrrlit'r.s *ttr-l,,crl rl if lr ire e orrlliplt. tlr. hr,rn.tirn t'e sr)Ltrcus ltntl Ct)lllllliitrlcc clcl-lltt'ttl-tct'tts ttl

t'ccou"lrlcrrcl itc[erlrrirtc linrl cl'lcctir c cttlrLt'tlls Itl tl.'titt-tagctllellt

b. !1,\t.,rN( 1...,\NIl ,,\c.t ot,N'l '['l,.s t tNt;

,ALtclitrlrs cctncluctctl cletaileci tcsts ol'balanccs errrtl acco;rtttts rvhctl areas tttrdct't'evicw clo not hatVe

itclcclLlr'trc 61tct'ating ccl6tt'ols in place or financial rlcporting proccsscs zltlcl S)'stetlrs pfepal'c

igitccr.rraLc opcrationerl dart1.'l'hc cxpet'ts t'cvicwcd ir-nportant accot-tttts iltttl ulcc()Llllt gl'otl[)s lll

llnancial statentcnts and c\/alLlate w,hethcr suclt accot-urts al'e rcporteci in accordalrce r'v'ith

irccourrtilg principlcs gencrally acccptecl in indurstries irr which tlre Fotttlciatiort is opcrattirrg.

liirrancial staiterrrcrrts incIuclc balatrcc shect. cerslr florv statcnrct'tts, profit eind loss s[atlcll-tcttts lttltl

( r\\'lttr"Sr crl U itY rC1-ltlt'ts.

-1. l.,,\i'.,\l,\'l'l(,\ l, l'lto( l.l)tll{l,,s

.\nlrlr tit:al pt'occclttlcs ltc:lltetl
rclittirlttsllilrs llrltl llerlirrrllllllsr-.
coll[)i.u'e sttch rllttlt ttt cttt't'ct'tt

lclatitrnSltilts trl vcr-i1r' tlccLlt'ttc\

4.

,,\ccortntanl, itrc rcsl-lorlsiblc lilr httving

1'lr-occclLtt'cs ztttcl itltcl'llal ct)llll'()ls t)\cl'

nrilrluscnrcr.tt tirtfils its rcsponsibilitics lor
rcvicrving ancl approvirtg the lirrancial

irrrclitrlrs to rlctcct irncl crinllt'tl kc\ irrclicattlt's. llnttrlciill statcllrcllt

I lte i \\ r)t'ke rl rr rtlr llitirrlailri ltit.tit sls Io t'e i ie ii Itisl.'.rrre ll .llillt llil.l
Lrncl I Lrl Lrrc cr 1-rccterrl incliclrtors. '\ Lrciitot's tllso lilcLrsccl ott ac:ctlttt'tl

luncl c()ntltlcrtct-tcss itl cltltlt rcllorti rlg.



-1.2. llrsrt Assllssll l.,N'l'

Iiisl., 
'rilpLrgcurcnt 

pr-occclr.rrcs analvzc ancl nrc)asLlrc'r'islis ittltcrcttt irl liOuttcieitioll's opeIati0rls.

tr.lpsactiops upcl cgr'119r'4tc lclatronslrips, Auclit specialists Lrsccl colllplcx tlath totlls attlcJ

ltr..ccclur-e,s to a1-lpr-aisc r.isl< lcvcls. l'ccolltntcrrc'l atlccluirtc rctnccliatiorl plans ilncl lilllow Llp with

crtities, ,-.,-,onug.i-r,rn iclcntillecl clef-rciencies. Auclitors tbcusecl otr credibility etnd opelationiil risks

suc5 eis weal<pesses jn technology systems, hunrau-r resoLlrces processes and regr-rlatory compliance

pf()gfanls.

5. Tttu FlN,rN<;lAl, SrA'rIIN4ENTS

\\,c lrirvc clrccliccl thc llnancial statcrrcnts firr'201.,[ r'cltorting f itratrcial Vcltt'ittlcl agr-cccl tltc clertails bacli ttr

Ihc acc.r,rrtirrg r-ecilr.cls. All itcrns rcflcc:tccl in tlrc llrurncial rcPort au.r'cc irt frrll to thc clcl'iiilecl aeeoLrrltirlg

rccorcls rnuirtlairtccl br' Illc cliclrt.

5.1. l],\Sts ol,' l)lll'll) \lt \'l'lo\

l'lrc (,'otttl)iltrv s llrrlirlcial stiltcttlcllts

Itcportirru Starrtialcls 1"lFI{S") isstrccl

l)cccnrbcr i I . 20 l'1. trrrcl arc llrcscrlte cl

5.2. Rr;l,tis r?oll ActCOLlN.f tNG AND llticoRl) l(tlliPlNG

-[lte 
r.ccor.cl l<ec.pirrg u,as foulcl to be in accordattce u,ith AI't-lletiiatt

l1.c ptairrtlinccl c-rrr li double cntry bool< l<crepittu sy51g1lr' 
-[-he I'ccord

So {irva rc.

llrc lrttrrrrcli,rl.ion irct [rasccl un Accountittg attcl t'cct'ttittllctrt ptllicics

Ae corrnlirt,L Stltrtclltt'cls ttrrcl [lcst llrltctie u

5.J. FiIlt..l(;\ ( tlltlll..N('\ 'l-l{ \NS'\( -l'io\s \\l) lJ,'\1,'\\('l"s

l tr. tlrc l)r,u-l)()sc o{' 1lt'clllit'irlu I'itritrrciltl

lrlrlceclur'o orl Lt'ltttsltct itllls ittltl [litlarlccs irt

tltc procedLrrc described abovcr, At'ttteltiart alicl

lir rrcti ona I cLt rrcttc1,.

Irli c [rccn l)t'ol)ilrccl, in {tcc()r'clancc rr itlr Itt[crrl:ttiottal I:'irrarlcial

Irltl cl''lcctir e . or issLrccl ancl earl1,' uclttlt[ccl. lor' Ilrc yoal' crlclccl

i n At'nrett iart clt'tltlls.

l-egislation, clcarly iclentif rable. tltc rectlrcls

l<ecpirrg is bascd olt "At'tl.tSolt" Acctlttrrtirlg

ll'ltns|aLctlirlt|lcir.l'trrlctiorlrr|clttt.cttcrttsitl1.lt|tccxc|langcratcincf].cct
itcqrs ar.e tralslatcrl irr their'lirnctiorral currency using the historical excllange rate if they arc trcasured at c()st' ot'

trsillg thc cxchangc rato al the nrcasufcnlcrrt date if thcy are ntcasured at titir valLrel and 3) rcvetrucs and expenses

ar.e t|anslated in thcir'lunctiortal cltuency tlsirrg thc avcrage exchangc late ofthe pefiod As a restrlt of apPly-ing

clcvelor-rccl it't itct-:orclarlcc rvith ltltcrttational

stlrtcprcrrts. l\r'ntcniirn irrtcl lirrcigrr opcratitlrls aplllv tltcr lirllorr irrg

cLn'l'cltcics otlrcr tlilur tlicir' lirnctional ctttt'ctlcr': l) ttltltlc:tarr ttcrtls ltt'c

lbr-cign opcrations oLrtairr f rnancial state rrertts presentcd irl their-

loN

.t.lrcl;tltttltllttiolt.sl.e\,cl]tlcSll|.cl.cc()1-].lliz-cc|blisc:

(iprrrrts ll'or; tltc i:iil'()l)calt ( ontrnissir'rr irr(l Oltcn Sttcicl.l IrtlLtttcllttiorls.



5.5. 1,\N(; |l]t.t.t,\N t) INT.\Nc l lJl,li'\ssll'l s

At tlc clrl ol caclt rc;lortirrg. pclioLl. tltc ( onrpartl tcr icus tltc citrr-\'irl!l ill)l()tlllts ol its tarrgiblc assets. rvltich

rtlltinlvittclitc|cpropct.1r'antict1tti1ltllctt1.anclitsirltarlgib|ct|sSc1S0t|lertharroodll,i||
is anv irtdication thal lltosc asscts llil\e strllclccl ln inlpltittttctlt l9ss.

6. PRocuREr\,r EN'f

Srrppliers are selscted basccl on ol'ficial clocr.rnrcntetl bicldirrg according to lntortral 13idding Policy uncler the

pr.ojcct. Pur.chascs arc either paid in cash by an autholizcd crnplo;,ec or by banli trattsl'crs. rvhich arc signccl b1

thc Pr.csidclt. Whcn needccl contfacts are siglctl rvith strpplicrls lirr sLrpply ol goocls and provision ofscrviccs

l) ircc'to r

<,10i, Mlrclt l() l5

L.Gltonl:utt


